
Startups and growing businesses today face a critical challenge: managing idle cash in a way that balances liquidity,
yield, and safety. The traditional business checking account often offers zero yield, meaning your hard-earned
capital sits idle, depreciating with inflation. Meanwhile, treasury yields present a potential alternative but usually
come with operational or access complexities.

Enter Rho, a fintech firm gaining momentum for its innovative business banking products, including Rho Savings,
which reportedly offers FDIC coverage up to $75 million leveraging a partner-bank network and FDIC sweep
tools. This post dives deep into how real this coverage is, how wallstreetmojo.com it compares with alternatives
like Arc and Grasshopper, and key themes around FDIC insurance, cash safety, and counterparty risk.

What is Rho Savings and How Does it Claim $75M FDIC Coverage?
Rho provides a modern financial platform catering to startups and growing companies, helping streamline spend
management, banking, and corporate cards. One of their products, Rho Savings, offers automated sweeps into a
network of partner banks.

Essentially, when your account balance exceeds a certain threshold, funds are "swept" from your primary account
into multiple partner banks, each insured by the FDIC up to the standard $250,000 limit per individual bank. By
spreading funds across these banks, your total FDIC insurance coverage scales dramatically. Rho markets this as
up to $75 million of FDIC coverage, which is a staggering figure compared to the traditional insurance limits of a
single bank account.

FDIC Sweep Networks Explained

The mechanism enabling this massive coverage is called an FDIC sweep network. Here is how it functions:

Sweep Partner Banks: Rho partners with numerous banks—sometimes dozens—that participate in the
sweep network.

Funds Distribution: When your balance exceeds the insured limit at one bank, excess funds are swept
automatically to another bank in the network, increasing aggregate insured amounts.

Daily or Regular Settlements: These movements often happen overnight or in real-time to ensure balances
remain safely under FDIC limits at each institution.

By leveraging this network, Rho Savings customers enjoy much deeper protection against bank failure risks than
they would holding all cash at a single institution.

How Does Rho Compare to Arc and Grasshopper?
Feature Rho Arc Grasshopper FDIC Coverage Limit Up to $75M via partner-bank sweep network Up to $50M
through partnered sweep banks Uses ICS program for coverage, typically up to $25M+ Sweep Network
Participation Own partner banks, direct sweep network Direct partner-bank network Works with ICS (Insured Cash
Sweep) participation program Idle Cash Yield Competitive APY, higher than traditional checking Competitive yields
with sweep optimization Moderate yields via ICS participation Primary Use Case Business spend management +
cash protection Cash optimization for startups Cash management for small businesses

While each tool uses different partners and partnerships, the core premise holds: spreading cash across multiple
FDIC-insured banks increases insurance coverage dramatically. Rho's $75 million claim is at the top end but
feasible through a robust partner-bank network.

https://www.wallstreetmojo.com/best-startup-business-account-to-earn-yield-on-idle-cash/


Key Themes to Understand When Managing Startup Cash

Idle Cash Yield vs Zero-Yield Checking

Many startups unwittingly leave millions in checking accounts that offer zero or near-zero yields. This idle cash
loses effective value over time due to inflation. Platforms like Rho Savings, Arc, and Grasshopper introduce yield-
earning opportunities on this idle cash while maintaining high liquidity through sweeps.

Zero-Yield Checking: Safe but depreciating capital value.

Yield-Optimized Savings: Slightly less instant access but offer APYs often significantly above zero.

Choosing the right balance depends on your cash flow needs and risk tolerance.

Treasury Yields vs Bank APY

Treasury securities may offer higher yields and maximum safety backed by the U.S. government, but they come
with complexities: holding period, minimum purchase amounts, and sometimes delayed liquidity. Bank APYs, while
typically lower, are simpler for businesses to use in day-to-day cash management via sweep accounts.



Rho Savings leans on the latter, offering accessible yields and immediate liquidity while maximizing safety through
FDIC sweep technology.

FDIC Insurance and Sweep Networks

The fundamental protection for any cash deposit is FDIC insurance, capping at $250,000 per depositor per insured
bank. Sweep networks multiply this limit by distributing funds across multiple banks.

Important considerations include:

True Diversification: Funds must be genuinely dispersed to separate banks, not just subaccounts within one
institution.

Counterparty Risk: While FDIC insurance protects deposits, operational risks exist in managing multiple
banking relationships.

Transparency: How clearly does the provider inform you about where funds sit?

Cash Safety and Counterparty Risk

While FDIC insurance provides security in case a bank fails, there's also counterparty risk surrounding the fintech
partner overseeing the sweep transactions. Rho and peers maintain certifications, compliance, and safety protocols,
but startup founders and finance teams must do due diligence.

Evaluate the fund flow transparency and reconciliation reports.

Understand the terms and conditions in the sweep agreements.

Consider diversification across different financial product types (e.g., treasury + sweep networks) for maximum
safety.

Conclusion: Is Rho Savings’ $75M FDIC Coverage Real?
After deep analysis, Rho Savings' FDIC coverage claim up to $75 million is indeed real, backed by a well-
structured partner-bank sweep network. This approach, shared by some competitors like Arc and Grasshopper
(which relies on ICS participation), allows startups to protect far more cash than traditional single-bank FDIC limits
permit.



However, no single option is universally best. The choice between zero-yield checking, treasury instruments, and
innovative sweep-enabled savings depends on your cash management priorities. Important elements include
liquidity, yield desire, risk appetite, and operational sophistication.

For growth-stage startups managing millions in idle cash, leveraging platforms like Rho Savings that combine
yield, liquidity, and massive FDIC safety envelopes presents a compelling evolution beyond legacy bank accounts.

Have questions about deploying FDIC sweep networks, managing treasury vs bank cash, or evaluating Rho’s
offering? Drop your comments or reach out—we’re here to help finance teams navigate cash management
complexities.


